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2018 has been a difficult year for investors 
What a long time a year can be in markets! Twelve months ago, as global equity indices were almost daily chasing new highs, 
the mood in the financial press going in to the year-end of 2017 was one of almost unanimous exuberance and optimism.  
Indeed, the term financial “melt-up” was coined, we assumed to mean the opposite of “melt-down”.  Yet here we are with 
less than a month to go before 2018 finally expires and we face the possibility that, in the absence of a sudden sharp very 
end-of-year rally, most of the major global stock market indices and many bond markets too will have declined over the 
calendar year. 

By the end of 2018, the global economy will still have grown at around 3.3%, almost exactly the same rate as in 2017.  Inflation, 
the common driver of central bank monetary policy in the West has been more-or-less behaving itself and the principal 
central banks have been tightening policy, most notable the US Federal Reserve gradually raising interest rates and 
simultaneously reducing the amount of government debt held, while the European Central Bank has been winding down its 
quantitative easing programme and will curtail it entirely at the end of December.  Investors use the publication of economic 
data to check progress against expectations; the US economy has certainly met those expectations for growth and 
employment, but the eurozone has disappointed and there are warning signs that China’s rate of economic growth could fall 
below the target rate of 6.5%.   

Economists forecast decelerating global growth 
While historic data is a good sense-check, it’s expectations of future progress which matter more to investors and here the 
clouds are gathering.  President Trump’s imposition of trade tariffs, particularly targeting China and Europe, has moved the 
goal posts to the extent that around £250bn of annual world trade-flows will be subject to punitive taxes which were not in 
place at the beginning of this year.  There was misplaced optimism ahead of the recent G20 talks in Argentina that President 
Trump and President Xi of China might agree a cooling-off period, if not a cessation of hostilities.  But it became clear that 
little of substance had been achieved and the two parties remain ideologically poles apart.  It remains our view that, 
whatever short-term concessions might have been reached, the new trade barriers are a threat to global growth rates until 
such time as they are definitively removed or relaxed.  Economists have been reducing global growth estimates for 2019, 
including the rate of growth of the United States economy, at 25% of global GDP, substantially the world’s largest.  The 
global economy is still anticipated to grow, but at a slowing rate and consensus forecasts point to a rate of around 3.0% next 
year, decelerating again to 2.8% in 2020 as the tariffs bite.   

Brexit is just one preoccupation of the global 
investor 
As we write, here in the UK Mrs May’s EU Withdrawal Bill is unravelling rapidly.  The Governor of the Bank of England has 
drawn fire for playing politics with projections of poverty, penury and perdition in the event of a no-deal Brexit.  As the fast-
moving political drama evolves, so it seems to us that the risk (the more optimistic might argue, the opportunity!) of leaving 
the EU without an agreement of some form has been minimised.  We have absolutely no idea what is going to happen 
assuming the Withdrawal Bill fails, and almost any option remains in the realm of possibility. From an investment perspective 
sterling is the most significant call and as the options gradually narrow, it may be that the downside risk to the currency is 
receding (although that could quickly change) As we have said on many occasions in the past, we are global investors; Brexit is 
important but we are certainly not so obsessed with it that we ignore the many other dynamics of the global economy 
which matter when setting out our investment stall. 

We believe the Jupiter Merlin Portfolios are appropriately structured to deal with the challenges.     We seek to invest in 
funds run by experienced managers with a blend of styles but who share our core philosophy of trying to capture good 
performance in buoyant markets while minimising as far as possible the risk of losses in more challenging conditions.    The 
Portfolios are certainly not immune from market volatility but over time they are anticipated to be less volatile, and of 
course we are long-term investors, investing in managers who themselves are long-term investors who can use such volatility 
as an opportunity. 

We thank you for your continuing support and wish you a very happy Christmas and New Year. 
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Risks 
Charges tend to be higher than for conventional Unit Trusts to allow for a portion of the charges applicable to underlying funds. All of the Jupiter 
Merlin Income Portfolio, Jupiter Merlin Balanced Portfolio and Jupiter Merlin Conservative Portfolio’s expenses are charged to capital, which can 
reduce the potential for capital growth. The NURS Key Investor Information Document, Supplementary Information Document and Scheme 
Particulars are available from Jupiter on request. The Jupiter Merlin Conservative Portfolio can invest more than 35% of its value in securities issued 
or guaranteed by an EEA state. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Important Information: This document is for informational purposes only and is not investment advice. Market and exchange rate movements 
can cause the value of an investment to fall as well as rise, and you may get back less than originally invested. We recommend you discuss any 
investment decisions with a financial adviser, particularly if you are unsure whether an investment is suitable. Jupiter is unable to provide 
investment advice. For definitions please see the glossary at jupiteram.com. The views expressed are those of the Fund Managers at the time of 
writing, are not necessarily those of Jupiter as a whole and may be subject to change. This is particularly true during periods of rapidly changing 
market circumstances. Every effort is made to ensure the accuracy of any information provided but no assurances or warranties are given. Jupiter 
Unit Trust Managers Limited (JUTM) and Jupiter Asset Management Limited (JAM), registered address: The Zig Zag Building, 70 Victoria Street, 
London, SW1E 6SQ are authorised and regulated by the Financial Conduct Authority. No part of this document may be reproduced in any manner 
without the prior permission of JUTM or JAM. 23076 
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